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ORIGIN EUR-25 

INFO OCT-01 ISO-OO CAB-09 CIAE-00 COME-OO EB-11 INR-10 
NSAE-00 RSC-01 FAA-00 SS-20 L-03 PM-07 NSC-10 FEA-02 
SAM-01 /100R 

DRAFTED BY EUR/NE: APINKNE Y : MLB 
APPROVED BY EUR:NE WABUELL 
EB/AV:RPARR(IN SUBSTANCE) 

DOD/IS A : VMCHENRY 
P:PBARBOUR 

071722 

R 052047Z FEB 74 

FM SECSTATE WASHDC 

TO AMEMBASSY REYKJAVIK 

INFO SECDEF 

CINCLANT 

COMICEDEFOR 

CONFIDENTIAL STATE 023936 

E.O. 11652:GDS 
TAGS:ETRN, IC 

SUBJECT :PANAM SERVICE TO ICELAND 

1. A PANAM REPRESENTATIVE HAS INFORMED THE DEPT. THAT, FOR 
A NUMBER OF "MANAGEMENT REASONS", HI* COMPANY IS GIVING 
SOME CONSIDERATION TO A PLAN WHEREBY IT WOULD NOT RESUME 
SERVICE TO ICELAND WHEN ITS CURRENT WINTER SERVICE SUS- 
PENSION IS OVER. THE PLAN WOULD BE TO REQUEST CAB 
APPROVAL FOR AN INDEFINITE SUSPENSION OF SERVICE. HE WAS 
NOT SPECIFIC ON THE REASONS FOR THIS PANAM PROPOSAL, BUT 
ASSUMED IT WAS RELATED TO THE ENERGY CRISIS AND ECONOMIC 
PROBLEMS. 

2. PANAM REP ASKED FOR DEPARTMENT'S COMMENT ON THE PRO- 
POSED SUSPENSION, TAKING INTO ACCOUNT THE VIEWS OF THE NAVY 
AND OTHERS WHO WILL BE AFFECTED. DEPARTMENT WOULDTHEREFORE, 
CONFIDENTIAL 
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APPRECIATE EMBASSY'S VIEWS AS SOON AS POSSIBLE. OUR 
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INITIAL REACTION IS THAT IT MAY BE VERY DIFFICULT TO DEFLECT 
PANAM FROM THIS COURSE IN VIEW OF THE SUSPENSION OF OTHER 
SERVICES ON ENERGY GROUNDS. HOWEVER, WE WILL DO OUR BEST 
SHOULD EMBASSY PERCEIVE OVERRIDING REASONS FOR AT 
LEAST RETAINING PANAM'S SUMMER SERVICE TO ICELAND. KISSINGER 
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